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EXPLANATORY NOTES

Introduction

This publication contains price indcxes relating to
materials used in the mining of coal in Ausiralia.
Scparate indexes show movements in prices of matcrials
used in open cut and underground coal mining
operations. Each index is presenicd on reference base:
Year 1987-88 = 7100.0. The indexcs arc compiled for
cach month from July 1987,

2. The Appendix to the November 1988 issuc of this
publication contains a more detailed description of the
indexcs and the weights used 10 compile cach index.

Scope and composition

3.  For thc purposcs of these indexcs, coal mining
operations encompass the removal of overburden, the
extraclion, washing and preparation of the coal, and
transportatton of the coal to the rail head. Materzals are
defincd as thosc consumables and replacement parts
normally used up in these activities. Items of capital
cquipment are not included within the scope of these
indexes.

Htems and weights

4, These indexcs arc fixed weights indexes. The items
included in the indexes were sclected on the hasis of the
estimatcd average values of maltcrials used in the
operation of open cut and underground coal mines in
Australia during the three years ended June 1987,

Prices

5. The point of pricing is delivered on wine sile or o
the primary storage arca (or a group of mincs, Prices are
obtained from representative suppliers of the maicrials
uscd in coal mining. Tn the main, prices are collected at
the mid-point of ¢ach month.

6. As far as possible, actual (ransactions prices arc
used — that is, the prices actually paid by coal mines to
supplicrs for materials dcelivered on mine sites. The

acual price paid for anything can, of course, be
described in various ways. Instead of being described as
a single price (as usually happens in retail shops), a
price for a mining maicrial may be described in terms of
the components that make up the price — for inslance,
list price plus sales 1ax’, 'supplier's price plus freight',
‘basic price less {particutar types of) discount’, and so
on, It is these net prices Lthat buycrs pay to scllers in
cxchange for materials that the ABS aims te use in
compiling these mdexcs.

7. The ABS asks respondents 1o reporl details of the
discounts they offcr so (hat actual transactions prices
can be calculaied. However, as coal mining materials
supplicrs offer different discounts to buyers (for
g¢xample, quantity discounts and competitive discounts),
the identification of the discounts and the way in which
they are applied by scllers pose considerable problems
for the ABS. To the cxient that discounts are identified
and can be measured, their effects are taken into
account in calculating these indexes.

&  Somctlimes new discounts, or changes in the way
that discounts are applicd by scllers, are identified only
alicr index numbers for a period have been published.
In such cascs revisions to index numbers will occur.

9. Thc prices used relate to specific standards or
grades of materials with the aim of mcorporating in the
indexes price changes for representative materials of
constant quality.

Index numbers

10. Indcx numbers for financial years are simplc
averages of the monthly index numbers.

1t. Index numbers for the latest month and the
previous month are preliminary and subject to revision.
However, it may be nccessary to revise index numbers
for earlier periods, [rom time to time, where incorrect
prices for those periads are detected later on,
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12. The Open cue and Underground indexes enable
comparisens 10 bhe drawn between them as to the
differences in degree of price movement [rom period 1o
period. They do now measure differences in price levels
hetween the two methods of mining,

3. Since the weights of the indexes are based oo an
average materials usage rom a range ol coal mines with
particular characteristics, the indexcs are nol nccessarily
representative of the price movements for matersals
uscd in any particular mine.

Analysis of index changes

i4, Care sheuld be exercised when interpreiing month
.o month movements in the indexes as short term
mavements do nol necessarily indicate changes in trengd.

15. Movemenlts in indexes [rom one period 1o another
can be expressed cither as changes in 'index points' or as
percentage changes. The following example illustrates
the method of calculating index points changes and
percentage changes between any two periods:

Open cui index numbers —
116.1 {scc Tabic 1)

116.3 {scc Table 1}
0.2

October 1994
less October 1993
Change in index points

Pcreentage change = x 100 = -0.2

0.2
116.3
16. In this publication percentage changes are shown
im respect of movements between:
« consceulive financial years
+ corresponding months of conseculive years
« consccutive months,

Related publications
I17. Users may also wish to refer to the following
publications which are available on request:

Price Index of Materials Used in Building Other Than
House Building, Eight Capital Cities (6407.0) — issucd
monthly

Price Indexes of Copper Materials, Australia (6410.0)
— 1ssued monthly

Price Indexes of Materials Used in Manufacturing
Industries, Australia {(6411.0) — issucd monthly

Price Indexes of Articles Produced by Manufucturing
Indusiry, Ausiralia (6412.0}y — issucd monthly

Export Price Index, Australia (64050) — issucd
monthly

fmport Price Index, Australia (6414.0) — issucd
monthly,

(o]

18, Other ABS publications thal may he of interest
include:

Award Rates of Pay Indexes, Australia (6312.0) —
1ssucd monthly.

19. Current publications produced by the ABS arc
listed in the Catalogue of Publications and Products,
Australia {1101.0). The ABS also issues, on Tucsdays
and Fridays, a Publications Advice {(1105.0) which [ists
publications to be relcascd in the ncxt few days. The
Catalogue and Publications Advice are avatlable {rom
any ABS office.

Unpublished statistics

20 As well as the statistics included in thes and related
publications, the ABS has a large range ol other
relevant unpublished data available. Inguiries should be
dirccted to the contact in the phone inguirics box at the
tront of this publication.

Symbaois and other usages

p  prelimmary — figurcs subject 1o revision.

r  figure or serics revised since previous issuc.
nil or rounded 10 zcro,

Electronic services

DISCOVERY. The ABS iatends discomtinuing its
statistical  information  service on
DISCOVERY. Plcase comtact Peter
Davidson (Phone (06) 252 6684) to
discuss  possible  alernatives  for
acquiring statistics or il you wish to
comment on this decision.

PC AUSSTALS.  Thousands of up-lo-date time scrics

are availablc on this ABS on-line

service. For further information phone

the PC Ausstats Help Desk on

(06) 252 6017.

PC TELESTATS. This service provides:
» [oreign trade statistics tailored to
users’ requircments, Further
information  is  available on

(06) 252 5404

+ (cxi and wables for sclected Main
Economic Indicalor publications.
Further information is available on
(06) 252 5405.

Floppy disk service

Selected ABS statistics are available
on Noppy disk. Further information is
available on (06) 252 6684,

RICHARD MADDEN

Acting Australian Statistician



TABLE 1. PRICE INDEXES OF MATERIALS USED [N COAL MINING
{Base of each index: Year 1987-88 = 100.0)

Perton {pen i Uinderground
ENDLEX NUMBERS

199192 1126 120.0
199293 114.4 121.7
1993-04 116.2 121.5
[993.04

Augusi IR EN:] 1214
Sepiernber 116.2 122.0
Octeber 1163 1218
Navember 116.5 219
Docember 1163 121.9
January 117.0 122.0
February i16.7 120.7
March 116.5 1269
April 116.5 1209
May 116.6 121.2
June 116.6 121.2
{99495

aly [154 1206
August 1157 1208
Seplember p 1160 121.1

October p 161 1217




TABLE |. PRICE INDEXES OF MATERIALS USED IN COAL MINING — continued
{Base of each index: Year 1987-88 = 100.9)

Perind Open cul Underground
PERCENTAGI CIIANGIES

Change from previous year

19%1-92 0.8 27
1992.93 1.6 1.4
1993-94 1.6 -0.2

Change from corresponding month of previous year

100394 —

Augusl 1.1 1.0
Seplember 24 1.0
October 23 08
Novembor 2.1 0.3
December 1.8 04
January 2.5 04
I‘chruary 1.6 -1.G
March 1.0 -1.5
April (FR* -1.6
May 0.9 -1.4
June 1.0 -1.5
1994-95 —

July 0.8 -0.8
August 1.0 -0.7
Scptemhber p 0.2 0.7
Qcleber p 0.2 -0.1

Change from previous monih

199394

August 0.1 —
Sceptember 1.4 0.3
October 0.1 0.2
November 0.2 0.1
[December 0.2 —
January 0.6 01
liebruary 0.3 11
March -{1.2 0.2
April — —
May 0.1 0.2
Junc — —
1994.95 —

July -1.0 -0.5
August 03 02
Scpiember p 0.3 0.2
QOctobet p 0.3 0.5
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